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IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF DELAWARE 

 
 

COMMODITY FUTURES TRADING 
COMMISSION, 
   Plaintiff,  
 
 
v. 
 
FIRST STATE DEPOSITORY COMPANY, 
LLC, ARGENT ASSET GROUP, LLC, AND 
ROBERT LEROY HIGGINS, 
 
   Defendants. 
 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

 
 
 
 
 
CASE NO.: 1:22-cv-01266-RGA 

 
 

THE RECEIVER’S NINTH STATUS  REPORT 
 
 Kelly M. Crawford, as the court-appointed Receiver (“Receiver”), submits the following 

Ninth Status Report pursuant to this Court’s Order Granting Plaintiff’s Motion for an Ex Parte 

Statutory Restraining Order, Appointment of a Temporary Receiver, and Other Equitable Relief  

[Docket No. 12] (the “SRO”).1  The Receiver’s Initial Status Report, filed on November 29, 2022, 

covered the first 60 days of the receivership [D.I. 44].  The Receiver’s Second Status Report 

covered the two month period from November 30, 2022 through January 31, 2023 [D.I. 93].  The 

Receiver’s Third Status Report covered the period from February 1, 2023 through May 31, 2023 

[D.I. 119].  The Receiver’s Fourth Status Report covered the period from June 1, 2023 through 

June 10, 2023 [D.I. 129].  The Receiver’s Fifth Status Report covered the period from June 11, 

2023 through August 4, 2023 [D.I. 157].  The Receiver’s Sixth Status Report covered the period 

from August 5, 2023 through November 3, 2023 [D.I. 167].   The Receiver’s Seventh Status Report 

 
1 The SRO was continued in force by an Order of Preliminary Injunction, Appointment Of A Receiver And 
For Other Equitable Relief Against Defendants entered by the Court on December 2, 2022 [D.I. 57].  The 
Receiver requests the Court to take judicial notice of the pleadings on file in this lawsuit. 
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covered the period from November 4, 2023 through December 4, 2023 [D.I. 172].  The Receiver’s 

Eighth Status Report covered the period from December 4, 2023 through January 17, 2024 [D.I. 

185].  This Receiver’s Ninth Status Report covers the period from January 18, 2024 through April 

8, 2024.      

I. 

DISTRIBUTING HOLDINGS TO DEPOSITORS 

 Pursuant to the Claims and Distribution Order, the Receiver and his team completed the 

distribution of holdings to First State Depository (“FSD”) depositors or their custodians.  

Distributions of metals, foreign currency, and other holdings valued at $63.7 million were made 

to 1,616 depositors or their custodians.   This process began in the middle of April, 2023 and 

continued until November 23, 2023.   

  A number of depositors requested the Receiver to ship their holdings via federal express. 

Boxes belonging to two depositors were lost by Federal Express and to date have not been found.  

The Receiver filed a claim for the value of these lost boxes with Lloyds of London under the policy 

he maintained in force during the distribution process.  Lloyds of London made payment on the 

two claims.  The Receiver also submitted a claim to Lloyds of London for the value of a Federal 

Express package sent by FSD to a customer that was lost prior to the receivership.  This claim was 

also paid by Lloyds of London.   

 In addition, in four shipments handled by Federal Express, gold was pilfered and stolen 

from the boxes while in the custody and care of Federal Express. On or about November 10, 2023, 

a Federal Express employee in New Castle, Delaware was arrested on felony theft charges for 

allegedly stealing gold coins from a package.  The Receiver provided the FBI with the specifics of 

the theft of gold from the Federal Express packages and made demand upon Federal Express to 
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cooperate in returning the gold to the customers or paying the value of the gold to the customers.  

In addition, the Receiver made claims under the Lloyds of London insurance policy for the value 

of the stolen gold.  Lloyds of London paid the claims.   

 The Receiver received two claims from depositors whose holdings were forfeited because 

of their failure to file a claim.  Each of the depositors showed good cause for their failure to file a 

claim and the Receiver was able to use remaining metals on hand2 to make a partial distribution of 

their holdings to the two claimants.   

II. 

CLAIMS  

 On January 12, 2024, the Receiver filed a Motion to Approve Third Revised Claims Report 

[D.I. 183](the “Third Revised Claims Report”).  The Third Revised Claims Report reflected 

changes in the categories of claims for certain claimants, the amount of claim for certain claimants, 

and the addition of 195 late filed claims.  On January 16, 2024, the Court entered an Order 

Granting the Receiver’s Motion to Approve Third Revised Claims Report.  The Third Revised 

Claims Report will be used by the Receiver for distribution of monies available to the approved 

claimants pursuant to the distribution plan previously approved by the Court.  A copy of the Third 

Revised Claims Report is posted on the receivership website, www.fsdreceivership.com and was 

mailed to each claimant with a revised or late filed claim. 

 

 
2 With respect to one of the depositors, the Receiver exchanged with Dillon Gage certain metals 
the Receiver had on hand for silver rounds that belonged to the claimant and had been previously 
sold to Dillon Gage.   
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III. 

LIQUIDATION OF RECEIVERSHIP ASSETS 

A. Assets Liquidated 

On March 9, 2023, the Court approved the Receiver’s proposed procedures for the 

liquidation of the assets in receivership [D.I. 109].  On October 10, 2023, the Court approved the 

Receiver’s proposed procedures for the sale of precious metals in receivership [D.I. 163].  

The most significant assets remaining in receivership are those of Defendant Argent Asset 

Group, LLC (“Argent”).  The Receiver divided the inventory into the following categories:  1) 

coins to be deposited with a bank at face value; 2) precious metals and proofs to be sold based on 

spot value; 3) specialty coins; and 4) other collectables. 

1. Sales of Precious Metals and Proofs 

The Receiver made a number of sales of precious metals that were either forfeited to the 

receivership estate, could not be traced to a FSD Depositor, or were in the Argent inventory. The 

Receiver is continuing to sell such precious metals.  For each sale, the Receiver files a Notice of 

Sale with the Court that identifies the specific metals sold and the prices received.  Prior to January 

17, 2024, the Receiver filed six Notices of Sale with the Court showing a total of $2,982,486.73 

in metals sold.    After January 17, 2024, the Receiver filed three additional Notices of Sale with 

the Court [D.I. 192, 193, and 195] showing an additional total of $198,594.10 in metals sold. 
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2. Sales of Coins 

Since the last Status Report, the Receiver made private sales of coins that were noticed 

with the Court [D.I. 186, 192, 194, and 197] that total $553,983.233.   

With the assistance of Mr. Rich Weaver of Delaware Valley Rare Coin Company, the 

Receiver had additional standard coinage worth $19,489 deposited with the bank.  

3. Sale/Exchange of Foreign Currency 

 In addition, the Receiver either sold or exchanged the remaining Iraq Dinar in the 

Receiver’s possession.   

A. The Receiver made private sales of Dinar that were noticed in Court filings [D.I. 192 

and 196] totaling $4,5004.   

B. The Receiver exchanged Dinar and other foreign currency with Currency Exchange 

International Corp. on February 24, March 7, 8, 28, and 29, and received a total of 

$276,289.61.   

4. Auction of Personal Property 

 Finally, the Receiver entered into an agreement with Local Liquidators to sell at a public 

online auction all of the office equipment, supplies, machinery, furniture, etc. located at the 

depository.  Pursuant to the Receiver’s agreement with Local Liquidators, the receivership 

 
3 In addition, the Receiver noticed the sale of certain coins for $35,000 [D.I. 192], but that sale 
was never consummated.   
4 One private sale of Dinar for $750 was cancelled.   

Case 1:22-cv-01266-RGA   Document 198   Filed 04/09/24   Page 5 of 10 PageID #: 4516



RECEIVER’S NINTH STATUS REPORT PAGE 6 

received 80% of the proceeds from the auction and Local Liquidators received 20% of the 

proceeds.  The items for sale, with pictures, were posted and advertised online. The Depository 

was open to the public January 30-31, 2024, for potential bidders to view the merchandise being 

auctioned.  The auction closed on January 31, 2024, and on February 1-2, 2024, successful bidders 

picked up the merchandise from the Depository.  The auction netted $12,628.45 to the 

receivership.    

B. Remaining Assets to Liquidate 

The Receiver is exploring options for the sale of the remaining inventory of Argent and 

soliciting input from a number of coin dealers.  The Receiver prepared separate inventories for the 

following Lots of coins to sell and set reserves for each Lot.   

Steel Pennies (see Exhibit A attached) 

Silver Nickels (see Exhibit B attached) 

Eisenhower Dollar Proofs (see Exhibit C attached) 

Prestige Sets (see Exhibit D attached) 

Hall of Fame Coins (see Exhibit E attached) 

The Receiver sent the above Lots to 12 coin dealers across the country soliciting bids, with a 

deadline of 5:00 p.m. CST on April 16, 2024.  Each Lot will be sold to the highest bidder above 

the reserve price.   

In addition to a few remaining numismatic coins, the Receiver has a very large number of 

coins that have been placed in the following categories: 

Commemorative Coins 

Silver Proofs 

Mint Sets 
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Non-Silver Proof Sets 

The Receiver continues to solicit interest in these large lots of coins from various coin 

dealers.  In addition, the Receiver has a number of wheat pennies and collectable pennies, historical 

documents, and artifacts to sell.   

 Finally, the Receiver is seeking to sell the 2003 Hummer and the 2006 Hummer that are in 

the Receiver’s possession.  The Receiver has shown the Hummers to interested persons but the 

Receiver has not yet received a suitable bid to accept.   

IV. 

VACATING DEFENDANTS’ OFFICE 

 The Defendants leased the building at 100 Todds Lane, Wilmington, Delaware that served 

as the headquarters for the Defendants’ operations (the “Building”).  During the receivership the 

Receiver has been paying rent to the landlord of the Building for use of the Building.   

 The Receiver is vacating the Building at the end of April, 2024 and provided notice to the 

attorney for the landlord of the Receiver’s intent to vacate the Building.  Toward that end, after 

the auction of the furniture, furnishings, office equipment, supplies, etc. at the Building, the 

Receiver contacted Habitat for Humanity, which sent a truck to the Building and picked up some 

of the remaining furniture and supplies.  The Receiver had the computer hard drives and documents 

placed in storage pending the completion of Higgins’ criminal proceedings.  In addition, the 

Receiver either gave away the remaining property at the Building or disposed of the property in 

large dumpsters the Receiver had placed on the property.  Indeed, the Receiver and his team filled 

three dumpsters in vacating the Building.  The Receiver hired movers to assist in the removal and 

disposal of the property in the Building.  In addition, the Receiver hired safe crackers to open a 

large safe in Higgins office that was broken.  After three days the safe was opened and the Receiver 
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retrieved the contents listed on Exhibit F that will be sold.  On March 28, 2024, the Receiver had 

a commercial cleaning crew clean the Building to prepare it for turnover to the landlord.   

Photographs of the Building while occupied, compared to the Building now, are attached hereto 

as Exhibit G.   

V. 

HIGGINS BANKRUPTCY 

 Shortly before the receivership, Higgins filed Chapter 13 bankruptcy in the Eastern District 

of Pennsylvania, Case No. 22-12021.  Motions to Dismiss the bankruptcy were filed by the Chapter 

13 Trustee, as well as by other creditors, including the Commodity Futures Trading Commission 

(“CFTC”).  Higgins is arguing in the bankruptcy that debts owed to depositors in the First State 

Depository were barred because the debts arose prior to May 20, 2016 when Higgins was 

previously discharged from a Chapter 7 bankruptcy.  In response to this argument, the Receiver 

reviewed the total claims approved by this Court as part of the Receiver’s Third Claims Report, 

and determined which claimants opened accounts with the First State Depository after May 20, 

2016.  The Receiver and his team prepared a report listing claimants with accounts opened after 

May 20, 2016 that indicated total losses of $35.9 million.  That report is part of a Declaration the 

Receiver executed for submission in the Higgins bankruptcy proceeding. 

 Higgins owns a house at 100 Applegate Drive, West Chester, Pennsylvania 19382 that has 

a Zillow value of approximately $1,028,900.  Without bankruptcy court approval, Higgins added 

his wife to the title to the house.  There is no mortgage owing on the house, but the house is subject 

to judgment liens and other debts.  The Receiver claims an interest in the equity of the house.  

Depending upon the outcome of Higgins’ bankruptcy, the Receiver will seek to recover a portion 

of the equity in the house.   
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VI. 

ATTEMPTS BY THE RECEIVER TO IDENTIFY  
AND RECOVER ADDITIONAL ASSETS 

 
 On September 29, 2023, the Receiver filed a Complaint against West Hills Capital, LLC 

and Joseph Unger to recover more than a million dollars in commissions paid by First State 

Depository that the Receiver contends were fraudulent conveyances.   The lawsuit was filed in the 

United States District Court for the District of Delaware, Case No. 1-23-cv-01076-RGA.  The 

Defendants waived service.   

 The Defendants contacted the Receiver and claimed to have insufficient assets to hire an 

attorney to defend the lawsuit.  The Receiver provided the Defendants with a Sworn Statement of 

Financial Condition form to complete.  To date, Defendant West Hills Capital, LLC has completed 

the statement and provided it to the Receiver.  The Receiver is still awaiting receipt of the statement 

from Defendant Joseph Unger.   

 The Defendants informed the Receiver they asserted a claim against the Defendants’ 

insurance company under an insurance policy that insured against business loss.  The Defendant 

indicated a desire to use proceeds received from the insurance company, if any, to fund a settlement 

of the Receiver’s lawsuit.  In March, the Receiver spoke with Defendant Unger and the attorney 

retained by Defendant West Hills Capital to pursue the insurance claim.  Defendant Unger 

provided the Receiver with a copy of the Sworn Statement in Proof of Loss submitted to the 

insurance company showing an estimated total loss exceeding a million dollars.  In light of the 

pending insurance claim and the Defendants’ professed intent to use proceeds received from the 

insurance claim to fund a settlement with the Receiver, the Receiver and the Defendants stipulated 

to a stay of the lawsuit until  May 29, 2024.   Pursuant to the Receiver’s Third Claims Report 
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approved by the Court, the Receiver will use the net proceeds recovered from the lawsuit, if any, 

to pay those claimants in the Uncompromised category who were part of the Silver Lease Program.    

 In addition, the Receiver served subpoenas and the Statutory Restraining Order on a 

number of third parties to obtain information regarding the possible disposition of the missing 

precious metals by Higgins or associates of Higgins.  The Receiver continues his search for the 

missing metals and currency.  Toward that end, on January 31, 2024, the Receiver took the 

deposition of Steven Higgins (the son of Robert Higgins) for a second time.  The Receiver 

confronted Steven Higgins with documents and information obtained by the Receiver since the 

Receiver’s first deposition of Steven Higgins a year earlier, including documents obtained by the 

Receiver from the home office of Robert Higgins when the Receiver searched Robert Higgins’ 

house.  Based on the deposition testimony of Steven Higgins, the Receiver is seeking information 

from third parties to corroborate the testimony of Steven Higgins.   

 .   Respectfully submitted on April 9, 2024 

ASHBY & GEDDES, P.A. 
 
/s/ Ricardo Palacio     
Ricardo Palacio, Esq. (#3765) 
500 Delaware Avenue, 8th Floor 
P.O. Box 1150 
Wilmington, Delaware 19899-1150 
Tel: (302) 654-1888 
Fax: (302) 654-2067 
Email: rpalacio@ashbygeddes.com 

-and 

SCHEEF & STONE, L.L.P. 
Peter C. Lewis, Esq. 
500 North Akard, Suite 2700 
Dallas, Texas 75201 
Telephone: (214) 706-4200 
Facsimile: (214) 706-4242 
Email: Peter.Lewis@solidcounsel.com 

Counsel to Kelly Crawford, Receiver 
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